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Delayed dlearance douds CDM projects

Pendmg Plans Can Produce Carbon Credlts Equivalent Of 224-mt C0,

Sushmi mi Dey service prowsmnm support carbon market,
~ NEW DELHI 37 many companies are also likely to defer their
new projects. “The minuscule number of
OMESTIC companies suchasMahm . service providers hasbeen instrumental in

. Steel, Reliance Industries, Oil&
Natural Gas Corp (ONGC), National 'I‘I:lenmi
Power Corp (NTPC) andDLmemnngfur sbs
the UN-led clean deveiopmcntmedzamsm
{CDM) executive board’s approval to
implement their CDM projects. Ofthe 1, l74
projects cleared by the Indian government,
748 are pending ior registration with the -
international agency. United Nations
Framework Convention on Climate Change
(UNFCCC) is the regulatory agency for
carbon credits under the Kyoto Protocol,

The pending projects have an esnmated
potential to produce carbon credits
equivalent of 224 million tonnes of carbon
dioxide, anexpert, who wished not tobe
identified, said. “There is an immense logjam
of projects waiting to be registered at the
CDM executive board level. Asa result, com-
panies are losing carbon credits and are also
likely to put their projects on hold as they
have to bear cost as well as time over-runs,”
economist and member of the Prime .

dra& Mahindra, Suzlon Energy,Tata

have occurred. Companies taking up CDM

- projects have to seek-validation from designat-
-ed operational entity (DOE) in the host nation.-

-After DOEnod, the project is enrolled for regts-
tration from CDM exeautive board.
The number of DOEs who validate and

* verify the project before it is sent for r_eglstra :

tion are also few. Globally, there are 12 DOEs
of which India has seven, Mr Ghosh said.
Due to the delay in dearances and lack of

slowing down the project pipeline. Thereisar;.

urgi:;_n need for enhanced andstrengmened

mmltonng of seryice prowdersm support the
“carbon market,” an industry expertsaid.
‘According to a recent reporton chmate

“change by industry body Ficd, the CDM
“ executive body also lacks transparency and

. consistency. “Apparent political
-“interferences in the decision-making bodies

-Minister’s advisory coundil on climate ° muom ‘atthe highest level weigh down the credibili-
. change Prodipto Ghosh told ET. i1y ;
i+ A CDM project must provide emission cuts - -
thatare additional to what would otherwise . - s
increasing pressure from the developed =
" nations ta cap their emissions while the .

- tyofthe CDM process,” the report said.
,~Thisis significant as developing counme_g

=

like India, China and Brazil are facing

developing countries argue that developed
- nations should meet their targets as they are
emitting more. However, in viewofthe

economicslowdown, experts say that devel- -

oped countries are unlikely to meet their
emission targets as they are under finandal

.. stress and coping with shrinking economy.

sushmi.dey@timesgroup.com

- gk

yr




